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I* Vagmtm* recognition of tot Oereaay han presented fast tier no ^ 

*lth a difficult choice. 

A« Toot 9»raia« do not mot to j eopar dise prospects of k mp rmn ag 
relation a with Hoc countries, especially PqXjuuI, by 
reacting too *tfMf2|, 

1* <te the other bond* Boat mot hold the Uae a gains t lartlo 
ooooptoaeo of “too Beraaaieo** concept « 

1. toelgn Ministry expect* mm coon trie* to follow Yugpnlav 
lood ( lot no wholesale raetpiUM, 

SX. Extent of retaliation by foot Oeraaay atiU in doubt. 

A* Chancellor Adenauer and foreign Minister Bren ta no favor betaking 
dipt nsa tie relation*, bat Adenauer *s party in Bundes tag h$* 
advised no rush (Manure*. 

1. final dee ini on will be onde on 17 or 1« October after 
***** meeting end receipt of SB, BE and french views. 

•* Xo oil Hole sanction* aleo possible — could include b locfciag 

reminder of $60 million credit to Yugoslavia U1 oiUioa Una 
bem wood) aad refusal to ratify $6.5 Million aettlemat 
to war dosages. 

C * toov«r, Brontes# baa said boot Germ ay's answer would aet 
"handicap policy toward the east." 

1* to thin reason. West German soy leave an econom ic atoioa 
in Belgrade* This weald open way for nisi far oioeieaw 
la Soviet Bloc count rien. 
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